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INTRODUCTION
The economy is looking bright for Tucson as numerous corporations 
are relocating and expanding, creating thousands of jobs in the metro 
area over the next few years. In turn, Greater Tucson is experiencing 
population growth driven by in-migration. Situated at the northern 
range of the Sonoran Desert, Tucson is the oldest city in Arizona 
and continues to attract new residents with its quality of life, history, 
culture, location, amenities, and beautiful scenery. In fact, the Tucson 
Metropolitan Statistical Area (MSA), comprised entirely of Pima County, 
has transformed into a metropolis of more than 1 million residents.  

Tucson is home to one of the world’s premier public research universities, 
the University of Arizona (UA). Combined with the UA Health and the 
UA Tech Park, UA generates over $8.3 billion to the state’s economy and 
supports more than 65,000 direct and indirect jobs. The region also 
serves as a major manufacturing, transportation, and distribution hub for 
Mexico, California, and the Western United States with over $26 billion 
in imports and exports flowing through the southern border annually. 
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Top City for Graduates
Tucson ranked among the top 10 "Best Cities for College Graduates"
- Livability

Most Educated City
Tucson is ranked among the top 50 "Most Educated Cities"
- WalletHub

Best Medical School
The College of Medicine at the University of Arizona is ranked among the 
top 100 "Medical Schools for Research"
- U.S. News & World Report

Best Place to Live
Tucson ranked among the "Best Places to Live in the U.S."
- U.S. News & World Report
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12.6K 38.6
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DEMOGRAPHICS

63% OF WORKERS ARE IN 

WHITE-COLLAR 
POSITIONS METROWIDE

NET MIGRATION
TO METRO TUCSON

IN 2019 (PROJECTED)

MEDIAN AGE
OF RESIDENTS

1.1m

Greater Tucson’s 
population is forecast 
to grow 3.4% over the 
next five years, nearly 
reaching 1.1 million 
residents

219.0k

31% of residents age 
25 years or older hold 
a bachelor’s degree or 
higher

237.6k

Approximately 23% 
of metro residents are 
within the prime renter 
age group of 18 to 35 
years old

148.4k

32% of housing units in 
Metro Tucson are renter-
occupied

$54.2k

The metro area’s median 
household income 
is projected to reach 
$54,248 by 2024, up 
8.7% from 2019
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Management

Health Care Practitioners 
& Technical

Business & Financial

Education, Training, 
& Library

Installation, Maintenance, 
& Repair

Office & Administrative 
Support

Transportation & Material 
Moving

Sales & Related

$96.8k

$82.2k

$66.4k

$51.0k

$44.7k

$35.4k

$34.7k

$33.3k

METRO EMPLOYMENT TRENDS

Food Preparation 
& Serving Related

$27.4k

Personal Care & Service $28.0k

Construction

5%

Education & Health Services

18%

Financial Activities

5%

Government

19%

Information

1%
Leisure & Hospitality

12%

Manufacturing

7%

Other Services

4%

Professional & Business 
Services

14%

Trade, Transportation, & Utilities

16%
Industry Breakdown

TUCSON, AZ MSA
EMPLOYMENT BY 

SECTOR

The Tucson region features a diverse business community with a high concentration of startups. 
Home to Davis-Monthan Air Force Base and the University of Arizona, key area industries include 
aerospace and defense, education, health care, bioscience, manufacturing, and business services. 

Metro Tuscon employers added approximately 7,300 jobs during the 12-month period ending 
June 2019, 2,700 of which were in the Education and Health Services sector. 

AVERAGE ANNUAL WAGE BY OCCUPATION

Source: BLS Occupational Employment Statistics Survey Source: BLS Current Employment Statistics Survey
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METRO EMPLOYMENT TRENDS

the metro's monthly average 
unemployment rate was up 30 
basis points year over year

were added in the Tucson metro 
area, a 2.0% Y-o-Y increase

5.0%

7,300 jobs

JUNE
2019 

JUNE
2019

(20,000)

(10,000)

0

10,000

4%

6%

8%

10%

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019*

Employment Trends

Unemployment Rate Jobs Added / Lost*Projected

PIMA COUNTY

LARGEST EMPLOYERS
University of Arizona 16,220

Davis-Monthan AFB 11,770

Raytheon 11,470

State of Arizona 8,590

Tucson Unified School District 6,880

Banner Healthcare - UMC 6,480

Pima County Government 5,920

Walmart Inc. 4,340

City of Tucson 4,090

Tucson Medical Center 4,000

Sources: Pima County CAFR, June 2018; University of Arizona; Tucson Medical 
Center 
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The University of Arizona (UA), with two medical schools, is one of the world's premier public 
research universities bringing more than $606 million annually in research investments, ranking 
21st among all public universities. Combined with the UA Health Network and the UA Tech Park, 
the university plays a key role in driving the local and state economy. According to a recent 
study, the three UA institutions combined generate a statewide economic impact of more than 
$8.3 billion while supporting over 65,000 jobs directly and indirectly.

The UA Tech Park is one of the nation’s leading research and development facilities, with a 
statewide economic impact of $2 billion annually. The UA Tech Park boasts approximately two 
million square feet of developed space on a 1,345-acre site and is home to multiple technology 
companies, including six Fortune 500 companies: IBM, Raytheon, OptumRX (United Healthcare 
Group), CH2M Hill, Oracle, and Citigroup. Currently, the park is home to over 45 companies and 
organizations with 6,000 employees with $1 billion in new developments planned.

UNIVERSITY OF ARIZONA

RESEARCH AND DEVELOPMENT

65,000
Total Jobs Supported

$2 billion
Economic Impact

$8.3 billion
Economic Impact

6,000
Jobs On Site

$91,145
Average Annual Salary

45,220
Enrolled Students

12,000
Future Jobs Expected 
with New Development 

UA TECH PARK

 UNIVERSITY OF ARIZONA
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Given the presence of military installations (Davis-Monthan Air Force Base and the U.S. Army 
Intelligence Center / Fort Huachuca), as well as the sizable local operations of Raytheon and 
other defense firms, the aerospace sector is one of Tucson’s leading industries. Davis-Monthan 
Air Force Base contributes over $2.6 billion to the local economy annually and supports 11,770 
military and civilian jobs while creating about 4,560 indirect jobs. Additionally, over 19,300 
military retirees live in the local community with an annual retirement pay of $513.6 million. 

Tucson is physically and logistically well positioned to serve as a Southwest U.S. hub for moving 
goods to destinations throughout the world, especially the ever-growing Mexico market. With 
the Mexico border located just 60 miles away, Mexico has a strong impact on Tucson, with over 
$26 billion in imports and exports flowing through the Arizona-Sonoran border annually. The 
Tucson MSA serves a market of 35 million people within a 500-mile radius of the Mexican 
border, Arizona’s largest trade partner.

NATIONAL DEFENSE

TRANSPORTATION & LOGISTICS

5
Airborne Fighter Units

35 million
People within 
500 Miles

$2.6 billion
Economic Impact

$26 billion
Imports and Exports

19,300+
Home to Military 
Retirees

$34,730
Average Annual Salary

16,330
Total Jobs Supported 
by Davis-Monthan AFB

59,000
Jobs Supported

U.S. - MEXICO BORDER (ARIZONA / SONORA)

DAVIS-MONTHAN AIR FORCE BASE
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CONSTRUCTION AND DEVELOPMENT

Over a billion dollars worth of construction is planned for the UA's Tech 
Park at The Bridges and The Village. Both expansion projects will include 
several large-scale buildings with a total of over 5 million square feet and 
are expected to take about 10 years to complete. On 65 acres, two miles south 
of the university, The Bridges will become a technology hub with more than 
2 million square feet of lab and office space divided into four precincts. In 
early 2019, the 20-acre Technology Precinct is slated to begin construction. By 
late 2019, GEICO will move into a 200,000-square-foot building and create 
700 new jobs at The Bridges. On 175 acres, The Village will include retail, 
commercial, residential, and hotel space slated to begin by late 2019.

UA TECH PARK

5 million
SF of Total Space

$1 billion
Construction Projects

Raytheon Missile Systems, Southern Arizona's largest employer, is undergoing 
a major expansion at its complex near the Tucson International Airport, adding 
559,000 square feet of commercial space. The first building of the $550 
million project was complete in May 2018, and will serve as a new visitor-access 
center. An advanced test facility and a multipurpose building for research were 
completed in late 2018. Additional facilities are slated for completion by 2020. 
The company has already hired most of the planned 2,000 new employees, 
with average annual salaries of over $100,000. Employees will work on 
building 196 new Tomahawk cruise missiles under a new $260 million contract. 
Raytheon’s annual economic impact is over $2.1 billion.

RAYTHEON EXPANSION

$550 million
Investment

2,000
New Jobs Created
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CONSTRUCTION AND DEVELOPMENT

Pacific Medical Buildings (PMB) is developing a two-story, 55,000-square-
foot medical pavilion on the campus of St. Mary’s Hospital. Construction 
of the $17 million project, on the southwest corner of West St. Mary’s and 
North Silverbell roads, is set to begin this year. The new facility will be within 
walking distance to the 400-bed acute care St. Mary’s Hospital and its 
ancillary buildings. Carondelet Medical Group will anchor the building with 
a 23,000-square-foot multi-specialty practice. A number of existing Century 
Medical Plaza tenants plan to relocate into the new building. An anticipated 
completion time is fall of 2020.

PMB MEDICAL PAVILION

$17 million
Development

55,000
SF Medical Pavilion

Construction of the 170-room DoubleTree by Hilton adjacent to the Tucson 
Convention Center (TCC) commenced in May 2019. The $38 million project 
will be located in the south parking lot of the TCC, near Cushing Street. 
The six-story structure will have a second-story pool, 4,000 square feet of 
meeting / event space, a mesquite-themed restaurant, and two bars. One 
bar will be inside the hotel property, the second at the entrance to the TCC. 
The Rio Nuevo Tax Increment Finance District also committed to building a 
350-spot parking garage for the hotel. The hotel is expected to open by the 
end of 2020.

TUCSON CONVENTION CENTER HOTEL

$38 million
Hotel and Parking Garage

170
Hotel Rooms
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CONSTRUCTION AND DEVELOPMENT

Tucson-based Vector Space Systems plans to construct a 100,000-square-foot 
rocket factory south of the Tucson International Airport, and employ about 
400 people. The development is expected to generate $290 million into the 
economy over the next five years, and a future Space City is envisioned to 
be developed around it. The company is currently building rockets for the 
purposes of launching microsatellites into orbit at its facility near the University 
of Arizona. Vector will be testing its mobile launchpad in the Mojave Desert in 
the very near future. The new positions will have average salaries of $70,000. 
Groundbreaking of the new facility is slated for early 2019. In October 2018, 
Vector secured $70 million in Series B funding to further development.

VECTOR SPACE SYSTEMS

$290 million
Economic Impact

400
Jobs Created

In May 2018, Amazon announced plans to open a giant warehouse in the 
Port of Tucson. The company is expected to hire 1,500 employees to work 
at the new 855,000-square-foot fulfillment center. During the peak season, 
the state-of-the-art facility could have up to 1,900 employees at the site 
at one time. The industrial building will be the second-largest in Greater 
Tucson, after Target's 975,000-square-foot fulfillment center. Over 94 acres 
will be annexed to the city for the expansion in which Amazon will develop 80 
acres, with the remaining acres reserved for future expansion. The company 
will begin hiring once the building opens in 2019. In addition, Amazon is 
building an auxiliary distribution site on the city's west side.

AMAZON FULFILLMENT CENTER

855,000
SF Facility

1,500
Jobs Created
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CONSTRUCTION AND DEVELOPMENT

In August 2018, officials at Sun Corridor announced a new Texas Instruments 
project, previously known by the code name, "Project Treasure." The 
company will construct a 125,000-square-foot, three-story building on an 
8.2-acre site at the Williams Centre with room for 300 to 330 employees. 
The nearly  $30 million project will create at least 35 high-paying jobs in 
Tucson. The global semiconductor design and manufacturing company 
currently has over 300 employees in Tucson and plans to add about three 
dozen more in the next five years with average salaries of $143,000. From 
2019 to 2023, Texas Instruments’ economic impact is projected at more than 
$1 billion. Construction will begin in 2019.

TEXAS INSTRUMENTS

125,000
SF Building

$1 billion
Economic Impact by 2023

Construction is underway on Kino Sports Complex South, a premier sporting 
and entertainment venue located on 167 acres south of Interstate 10 near the 
existing, 155-acre Kino Sports Complex (KSC). The new top-of-the-line sports 
and soccer facility will include up to 20 sports fields and a 10,000-seat 
stadium. The $26 million phase one, slated for completion in early 2020, will 
include 12 natural grass, sand-based, multi-use fields; parking; 20 pickleball 
courts; concessions; lockers; and a vendor area. Phase two will include hotels, 
office, commercial, and other sports facilities to be sold and developed. KSC 
has had a significant economic impact, and the soccer addition is expected to 
generate $15 million or more annually and increase tourism.

KINO SPORTS COMPLEX SOUTH

167-acre
Development

$26 million
Investment
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The Tucson apartment market is thriving due to an increase in population 
driven largely by in-migration and an improving economy. In addition to a large 
student renter pool creating apartment demand, a number of companies are 
expanding their operations in Tucson, bringing thousands of new jobs over the 
next few years, including Caterpillar, HomeGoods, Comcast, ADP, GEICO, and 
Raytheon. The University of Arizona provides continued apartment demand 
with nearly 80% of its over 45,200 students living off campus.

Through the first half of 2019, the Tucson metro's apartment market delivered 
297 new units, compared to 108 units during the same time period in 2018. 
By year-end 2019, a total of 596 units are expected to come online, more than 
double the number of units delivered in 2018. The majority of new construction 
has centered around the affluent northern submarkets near Oro Valley, an 
emerging biotech hub.

In the first half of 2019, net move-ins totaled 274 units, compared to a negative 
net absorption of -19 units from one year prior. Overall, net move-ins are 
projected to reach 396 units by year-end 2019. 

through the first half of 2019

297 units
NEW

DELIVERIES 
through the first half of 2019

274 units
NET

ABSORPTION
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ABSORPTION / DELIVERIES

0

500

1,000

1,500

2,000

2,500

2013 2014 2015 2016 2017 2018 2019*

Construction vs. Absorption

Deliveries Absorption*PROJECTED

TUCSON METRO APARTMENT MARKET
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Population growth coupled with Tucson's affordability and healthy job market 
have allowed operators to increase rent in the metro apartment market. 

Effective rent in the Tucson metro apartment market was $799 in the second 
quarter of 2019, equating to an annual increase of 7.5%. Rent is growing in the 
luxury apartment segment, in line with other metros, due to an influx of new 
luxury communities. Effective rent is projected to reach $832 by year-end 2019, 
up 6.9% year over year. 

The average occupancy rate in the Tucson metro apartment market was 95.2% 
in the second quarter of 2019, up 110 basis points from the rate recorded one 
year prior. By December 2019, the market's occupancy rate is forecast to drop 
slightly to a still healthy 95.0%, due to supply side pressure.

New back-office and distribution jobs generated by operations such as 
Comcast, Amazon, and HomeGoods, will continue to create demand in Tucson's 
apartment market. 

in 2Q19, up 7.5% annually

$799EFFECTIVE
RENT 

in 2Q19, up 110 bps annually

95.2%
OCCUPANCY

RATE 
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RENT / OCCUPANCY
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TUCSON METRO APARTMENT MARKET
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The Tucson metro area is home to two major institutions of higher education, the 
University of Arizona and Pima Community College, with a combined enrollment 
of about 66,490 students in the fall of 2018. In addition, Tucson has two of the best 
high schools in the nation: Basis High School and University High School. 

Based in Tucson, the University of Arizona (UA) is one of the best and largest 
research universities in the nation. The university enrolls 45,220 students and only 
20% of undergraduates live on campus, creating a major source of demand for 
off-campus housing. 

Pima Community College (PCC) is one of the largest multicampus community 
colleges in the nation, and includes six campuses, four education centers, and 
several adult learning centers that offer over 195 certificate and degree programs. 
PCC supported an enrollment of 21,270 students in fall 2018.

students metrowide

66,490HIGHER
EDUCATION

programs offered at UA

300DEGREES &
CERTIFICATIONS
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EDUCATION

UNIVERSITY OF ARIZONA
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With a community rich in history and culture, Tucson offers an abundance of 
outdoor recreational activities, community festivals, sporting events, arts and 
cultural attractions, a vibrant downtown, exciting nightlife, activities, and a variety 
of shopping options. Popular area attractions include Pima Air & Space Museum, 
Old Tucson, Colossal Cave Mountain Park, Mission San Xavier del Bac, Kitt Peak 
National Observatory, Mt. Lemmon,  Tumamoc Hill, and Biosphere 2, one of the 
world's most extraordinary scientific facilities.

Situated along the Sonoran Desert encompassing five mountain ranges, the region 
features hiking trails for all levels as well as 1,000 miles of bike paths. Tucson was 
named in Bicycling magazine’s top cycling cities in the nation for multiple years. 
With 131 paved miles, The Loop is one of Tucson's shared-use trail systems ideal 
for biking, horseback riding, walking, or skating. The region is also home to over 
40 golf courses, including Omni Tucson National Resort - host of the PGA Tour 
Championships Cologuard Classic each March.

Tucson is considered a foodie mecca with an endless variety of options, including 
world-class dining and the Best 23 Miles of Mexican Food. Many restaurants can 
be found in the city's eclectic downtown, in addition to artwork, nightlife, and the 
Tucson streetcar. Considered an art destination, Tucson boasts over 200 artistic 
groups, 30 regional museums, and its own ballet, theater, opera, and symphony. 

With over 2,130 combined slot machines, Tucson is also home to Arizona's second- 
and fourth-largest casinos, Desert Diamond Casino and Casino del Sol Resort 
respectively. With 18,290 combined barrels produced in 2017, Tucson's Barrio 
Brewing Co. and Dragon Brewing make up two of the largest craft breweries in 
the state. 

making Tucson one of the top 
cycling cities in the nation

1k miles
PAVED
TRAILS

breweries and tap houses, 
distilleries, pubs, and wineries / 
vineyards

20+BEER, WINE 
AND SPIRITS
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LIFESTYLE AND ENTERTAINMENT

BIOSPHERE 2
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Tucson is located along Interstate 10, one of only three coast-to-coast 
interstates in the country. Interstate 19, which branches off I-10 in Downtown 
Tucson, travels south to the Mexican border, while Interstate 8 provides access 
to San Diego and Southern California. 

Tucson International Airport (TUS) is served by nine airlines, and is an 
international port of entry. TUS is the second-largest commercial airport in 
Arizona serving over 3.6 million passengers in 2018, up 5.4% from the prior 
year and one of the busiest years in the airport's 70-year history. The airport 
supports 35,000 jobs and has a $3.2 billion economic impact. 

Sun Tran is the metro area’s public transportation agency, providing 40 
fixed bus routes throughout Tucson. The four-mile Sun Link Tucson Streetcar 
connects major activity centers. Amtrak provides passenger rail service from 
its downtown Tucson's Historic Train Depot.

 passengers served in 2018

3.6m
TUS

AIRPORT 
 passengers served annually

20m
SUN TRAN 

PASSENGERS
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TRANSPORTATION

TUCSON INTERNATIONAL AIRPORT

Sources: Berkadia; Tetrad; U.S. Census Bureau; U.S. Bureau of Labor Statistics; Fortune/Money.CNN.com; Forbes; 
Moody’s; Wikipedia; Axiometrics; Tucson Chamber of Commerce; City of Tucson; Pima County; Tucson Regional 
Economic Opportunities; The Arizona Daily Star; University of Arizona; Phoenix Business Journal; Tucson Citizen; Tucson 
International Airport; Inside Tucson Business; AZBiz.com; Metropolitan Tucson Convention & Visitors Center; Sun Tran; 
KVOA.com; University Medical Center; Pima Community College; Tucson Artisan Builders; Tucson 2015; Arizona Public 
Media; WalletHub; U.S. News & World Report; Smart Asset; National Science Foundation; Davis-Monthan Air Force Base; 
www.Tucson.com; Tucson Association of Realtors; Tucson News NOW; Southern Arizona Defense Alliance; DM50; Board 
of Regents - Arizona's Public Universities; Downtown Tucson Partnership; Biz Tucson; Tucson.com; AZCentral.com; CoStar.
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BY THE NUMBERS

TOTAL POPULATION
2010 980,263

2019* 1,046,831

2024* 1,082,033

Growth Rate (2019 - 2024) 3.4%

TOTAL HOUSEHOLDS
2010 388,660

2019* 414,529

2024*  428,015 

Growth Rate (2019 - 2024) 3.3%

MEDIAN INCOME
2010  $44,206 

2019*  $49,905 

2024*  $54,248 

Growth Rate (2019 - 2024) 8.7%

MEDIAN AGE
2010 37.4

2019* 38.6

2024* 39.0

MEDIAN HOME PRICE
June - 2018  $224,140 

June - 2019  $238,162 

Growth Rate Y-o-Y 6.3%

RENT VS. OWN
Average Mortgage Payment**  $1,146 

Effective Rent  $799 

Difference  $347 

*Projected
**30-yr fixed; 20% down; 4.0% interest rate; 0.77% AZ property taxes; 
$1,000 annual homeowner’s insurance

EMPLOYMENT GROWTH
June - 2018 378,700

June - 2019 371,400

Growth Rate Y-o-Y 2.0%

RENT SHARE OF WALLET
National - 2019 27.2%

Tucson Metro - 2019 19.2%

National - 2024* 27.6%

Tucson Metro - 2024* 20.7%

*Projected
Annual Rent / Median Household Income
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